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The case for FTSE 100
As the sixth largest economy in the world, with long historical ties to Australia, the UK offers a useful 
diversification opportunity for Australian investors, providing access to a number of leading businesses listed on 
one of the world’s largest stock exchanges, the London Stock Exchange (LSE).

As in Australia, UK companies tend to offer relatively attractive dividend returns – meaning Australian investors 
can achieve an element of global diversification without unduly sacrificing income returns.

In order to provide access to these opportunities, Betashares launched the Betashares FTSE 100 ETF (ASX Code: 
F100) in July 2019 - the first UK-specific ETF on the ASX. By tracking the UK’s well-known FTSE 100 Index, F100 is 
designed to provide cost-effective exposure to the 100 largest companies by market capitalisation traded on the 
LSE.

So as to provide investors with an opportunity to invest in these companies while seeking to minimise the impact 
of currency fluctuations, Betashares has additionally launched the Betashares FTSE 100 Currency Hedged ETF 
(ASX Code: H100).



Well-known leading global companies
First and foremost, F100 offers Australian investors an attractive source of global diversification via access to a 
portfolio of market leading businesses, many of which can only be accessed via the UK sharemarket.

F100’s top holdings include 100 blue-chip companies listed in the UK, including global household names such as 
the world’s largest energy company, Shell; one of the world’s largest financial institutions, HSBC; multi-national 
pharmaceutical company, AstraZeneca; and global beverage brand, Diageo, owner of brands such as Johnnie 
Walker and Guinness.

Diversification benefits
As evident in the chart below, the UK market offers useful elements of sector diversification. Compared to the 
Australian and broader global market, the UK market tends to have a higher exposure to companies in the 
consumer staples and energy sectors.

In the case of Australia, this is offset by lower UK exposure to the financials, materials and property sectors – and 
lower exposure to the technology sector when the UK is compared to the broader global market.

FTSE 100 Index: Top-ten weights as at 18 October 2023

Industry sector weight differences: FTSE 100 Index vs S&P/ASX 200 Index and MSCI developed world Index: as at 18 
October 2023

Source: Bloomberg. 

Source: Bloomberg. No assurance is given that these companies will remain index constituents or will be profitable investments.

Company name %

Shell 9.6

AstraZeneca 8.6

HSBC Holdings 6.7

Unilever 5.2

BP 4.9

Diageo 3.6

GSK 3.1

Glencore 3.0

Rio Tinto 2.9

British American Tobacco 2.9



Relative return performance: FTSE 100 Index vs MSCI Developed World Index: Jan-03 to Sep-23*

Source: Bloomberg. *Indices = 100 as at 31-Jan-2003. Shows performance of index, not ETF, and does not take into account ETF’s fees and costs. Past performance is not 
indicative of future performance. You cannot invest directly in an index.

Value opportunity
As seen in the chart below, the UK market broadly matched global equity performance over the past decade or 
so, though has lagged somewhat since the onset of the COVID crisis in early 2020. In turn, this has largely 
reflected the relatively strong rebound in global technology companies, especially those based in the US. Along 
with Australia, the UK did enjoy a period of relative outperformance over 2022 when rising bond yields especially 
hurt the interest-rate sensitive technology sector.

As a value play, the UK market is likely to perform relatively well when and if there is a rotation back to global 
value stocks over growth stocks. This could arise if the risk of global recession dissipates and there is a period of 
‘catch-up’ by relatively cheap global value stocks. 



Source: Bloomberg. Past performance is not indicative of future performance.

Price-to-book value: FTSE 100 Index vs MSCI Developed World Index - Jan-03 to Sep-23

Indeed, the strong performance in global growth over value in recent years has left the UK market historically 
cheap relative to the overall global equity market. As seen in the chart below, the FTSE 100’s price-to-book value 
by end-September 2023 was trading at a substantial 34% discount to developed world equities – compared with 
an average discount since early-2003 of only 17%.



Source: Bloomberg. Past performance is not indicative of future performance. You cannot invest directly in an index.

Net dividend yields: UK, Australia and the world - Jan-03 to Sep-23

Attractive income opportunity
Another notable attraction of the UK market, especially for income-seeking Australian investors, has been its 
relatively high income returns by global standards. As shown in the chart below, the average annual dividend 
yield for the FTSE 100 Index was 4.0% for the 20 year period ending September 2023, compared with 4.3% for 
the S&P/ASX 200 Index and 2.1% for the global MSCI-ACWI benchmark index.

The FTSE 100’s dividend yield has consistently been above that of the global benchmark index, and in recent 
years has even been competitive with that of the Australian market (before consideration of franking credits).

Currency hedged option
While F100 offers exposure to leading UK companies priced in British pounds, its currency hedged equivalent, 
H100, offers investors the potential to minimise the currency variable from the investment equation through 
hedging. 

Currency fluctuations can have a significant impact on the returns from an unhedged investment. In periods 
when the British pound is falling against the Australian Dollar, an unhedged investment may underperform an 
equivalent currency hedged approach. Equally, in periods when the British pound is rising against the Australian 
Dollar, unhedged exposures may outperform equivalent hedged exposures. 

The main aim of currency hedging is not so much to take a position that the British pound will strengthen 
(although investors who are of this view can use unhedged investments to express that view), but rather to 
achieve a ‘purer’ exposure to the performance of the companies in the portfolio, seeking to minimise the influence 
of exchange rate movements, and substantially reducing a source of uncertainty.



There are risks associated with an investment in the Funds including market risk, international investment risk and 
concentration risk. Investment value can go up and down and returns are not guaranteed. An investment in the Funds 
should only be considered as part of a broader portfolio, taking into account your particular circumstances, including 
your tolerance for risk. For more information on risks and other features of the Funds, please see the Product 
Disclosure Statement (PDS) and the Target Market Determination (TMD), available at www.betashares.com.au.

Conclusion 
F100 and H100 offer Australian investors an opportunity to add further global diversification to their portfolios, 
with exposure to some of the world’s leading companies across a range of sectors.  Compared to the Australian 
and global market, the UK market offers greater exposure to more value-orientated sectors such as consumer 
staples and energy.

Given its strong exposure to value sectors, the UK market has the potential to benefit from any global rotation 
back into value over growth stocks.

The UK also offers diversification from an income perspective, historically providing an attractive dividend yield 
by global standards and not far below that of Australia.

F100 and H100 continue the Betashares tradition of offering Australian investors innovative and intelligent 
investment solutions to help them meet their financial objectives.

An investment in any Betashares Fund (‘Fund’) is subject to investment risk including possible delays in repayment and loss of income and principal invested. 
Neither Betashares Capital Ltd (“Betashares”) nor Betashares Holdings Pty Ltd guarantees the performance of any Fund or the repayment of capital or any 
particular rate of return. Past performance is not an indication of future performance. This information is prepared by Betashares Capital Ltd (ACN 139 566 
868 AFS Licence 341181) (“Betashares”), the product issuer. It is general information only and does not take into account your objectives, financial situation or 
needs so it may not be appropriate for you. Before making an investment decision you should consider the product disclosure statement (‘PDS’) and your 
circumstances and obtain financial advice. The PDS is available at www.betashares.com.au or by calling 1300 487 577 (within Australia) or +61 2 9290 6888 
(outside Australia). This document does not constitute an offer of, or an invitation to purchase or subscribe for securities. This information was prepared in 
good faith and to the extent permitted by law Betashares accepts no liability for any errors or omissions or loss from reliance on any of it. Betashares® and 
Back Your View® are registered trademarks of Betashares Holdings Pty Ltd.

The Funds have been developed solely by Betashares. The Funds are not in any way connected to or sponsored, endorsed, sold or promoted by the London 
Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies. All 
rights in the FTSE 100 Index and the FTSE 100 100% Hedged to AUD Index (the “Indices”) vest in the relevant LSE Group company which owns the Indices. 
“FTSE®” is a trade mark of the relevant LSE Group company and is used by any other LSE Group company under license. The Indices are calculated by or on 
behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept any liability whatsoever to any person arising out of (a) the 
use of, reliance on or any error in the Indices or (b) investment in or operation of the Funds. The LSE Group makes no claim, prediction, warranty or 
representation either as to the results to be obtained from the Funds or the suitability of the Indices for the purpose to which it is being put by Betashares.


