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A PA S SAG E T O I ND I A :
T H E B ETASH ARES I N D I A QU A L I T Y E T F
A CCESS H I G H Q U A L I T Y C OM PANIE S , IN ONE OF
THE W O R L D ’ S FA S T E S T G R OWING E CONOM IE S
India is a country with tremendous economic growth and investment potential. At the same time, due to its quite
different economic structure, it also offers a useful source of added portfolio diversification for Australian investors.
In order to tap into the potential of this dynamic market, the BetaShares India Quality ETF explicitly screens for
companies that score highly on “quality” characteristics, such as good profitability and moderate debt levels.

S T R O N G E CON O MIC G R O WTH
Next to China, India has been one of the star economic growth performers in recent years. Over the last decade to 2018,
the economy has enjoyed average annual growth of 7.5% p.a., only just below China’s growth rate of 7.9% p.a., but well
ahead of global growth of only 3.4% p.a. 1
Due to its relatively young population, still low development level and reformist political environment, solid economic
growth is likely to continue – with growth forecast to exceed that of China.
As seen in the chart below, IMF forecasts suggest the Indian economy could experience annual average growth of
around 7.6% in the six years to 2024, compared to growth of 5.9% in China, 4.8% across developing economies, and
3.6% for the global economy.1

IMF Economic Growth Forecasts: Average annual growth from 2019 to 2024

Source: IMF, World
Economic Outlook, April
2019. Actual outcomes
may differ from forecasts.

1

IMF World Economic Outlook, April 2019.

There are several factors supportive of this continued strong growth outlook for India.
For starters, India’s population is relatively young and growing strongly. According to United Nations estimates2, India’s
population will have a median age of only 28 years next year, compared to 42 years globally and 38 years in China. UN
forecasts suggest India’s population will grow at an annual rate of 0.9% over the decade to 2030, compared to only 0.2%
in China.
India also retains tremendous catch-up growth potential. Indian-per-capita GDP in 2019 was estimated at $US7,874, or
less than half that China’s $US18,110, and well below the $US65,606 average of the United States3.
Urbanisation – or the ongoing movement of workers from low productivity rural jobs toward more productive urban
services and manufacturing employment – should also support economic growth. According to UN estimates, only 34%
of India’s population lived in urban centres as at 2018, compared with 60% in China and 55% across the world4.
Last, but not least, India’s political environment is currently both stable and reformist. Under the second term leadership
of Prime Minister Narendra Modi, India is embarking on significant reform, including major productivity-enhancing
infrastructure projects such as doubling the length of national highways, 100% electrification of all households, and
significantly increasing the number of airports across the country.
India has also invested heavily in digital payment and identification systems through the mobile phone network. This is
helping improve the transparency and efficiency of the financial sector, and shoring up public finances through reducing
corruption and tax evasion.

S H AR E M AR K E T GR OWT H A N D DIVERSIFICATION
As might be expected given India’s strong growth potential, the sharemarket has performed relatively well in recent years.
As seen in the chart below, the index of quality companies that the IIND ETF aims to track5 has significantly outperformed
both global and other emerging market equities in the decade since the financial crisis.

Equity Market Return Performance: June 2008 to June 2019*

Source: Bloomberg. Total return indices (in local currency) based to 100 at 30 June 2008. Shows performance of index, not ETF, and does
not take into account ETF’s fees and costs. You can’t invest directly in an index. Past performance is not indicative of future performance.
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What’s more, Indian equity returns have tended to have relatively low correlation with Australian equities and global
equities more broadly – meaning they offer an important potential source of portfolio diversification.
As seen in the table below, since mid-2008, the correlation in monthly returns between the S&P/ASX 200 Index and
IIND’s Index in $A terms has been only 0.33, or around half the correlation Australian equities have had with global
equities overall. In turn, that reflects the relatively low correlation between Indian and global equities of 0.42.

Correlation in Monthly Returns: Jun-08 to Jun-19
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Australian shares represented by the S&P/ASX 200 Index.
Global shares represented by the MSCI All Country World Index.
Source: Bloomberg. Historical correlations are not indicative of future correlations.

WH Y Q U AL IT Y PAY S IN IN D IA
As seen in the chart below, IIND’s Index has not only historically outperformed global markets, but also other widely
followed Indian equity benchmarks, namely, the MSCI India Index and the Nifty-50 Index - that adopt a traditional marketcap weighting approach.

Relative Indian Equity Return Performance: June 2008 to June 2019*

Source: Bloomberg. Total return indices (in local currency) based to 100 at 30 June 2008. Shows performance of Index, not ETF, and does
not take into account ETF’s fees and costs. You can’t invest directly in an Index. Past performance is not indicative of future performance.

India is one of the most concentrated stock markets in the world - IIND’s methodology mitigates the potential for a small
number of companies to dominate returns compared to a market capitalisation-weighted approach. Additionally, the
Fund’s methodology equally weights exposure to large and mid-cap Indian companies, which allows exposure to some
potentially more dynamic companies with stronger fundamentals than large caps alone. By explicitly allocating to both
large and mid-cap Indian stocks, we believe the Fund provides an investment exposure more indicative of the broad
Indian economy.
For these reasons, the BetaShares IIND ETF explicitly avoids a market-cap indexing approach. Instead, the Index which
IIND aims to track selects the 30 Indian companies in the market with the highest “quality” characteristics, based on
financial metrics such as earnings growth, return on equity and debt levels. Companies with higher quality scores are
given a higher weighting in the Index.

S U M M ARY
As should be evident, the BetaShares India Quality ETF (ASX Code: IIND) provides exposure to one of the fastestgrowing economies in the world, with future growth potential underpinned by strong demographic, economic and political
fundamentals.
IIND’s quality-based approach, moreover, provides potential for superior performance vs. more traditional market capweighted alternatives. As with all ETFs, the IIND ETF can be bought and sold on the ASX just as easily as a company
share.
As such, the IIND ETF continues the BetaShares tradition of offering Australian investors innovative and intelligent
investment solutions to help them meet their financial objectives.

There are risks associated with an investment in the Fund, including market risk, emerging market risk,
currency risk and index tracking risk. For more information on risks and other features of the Fund, please
see the Product Disclosure Statement.

An investment in any BetaShares Exchange Traded Fund (‘ETF’) is subject to investment risk including possible delays in repayment and loss of income
and principal invested. Neither BetaShares Capital Ltd (“BetaShares”) nor BetaShares Holdings Pty Ltd guarantees the performance of any ETF or
the repayment of capital or any particular rate of return. Past performance is not an indication of future performance. This information is prepared by
BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”), the product issuer. It is general information only and does not take into
account your objectives, financial situation or needs so it may not be appropriate for you. Before making an investment decision you should consider the
product disclosure statement (‘PDS’) and your circumstances and obtain financial advice. Only investors who are authorised as trading participants under
the Australian Securities Exchange (ASX) Operating Rules may invest through the PDS. Other investors may buy units in the ETF on the ASX through a
stockbroker, financial adviser or online broker. This document does not constitute an offer of, or an invitation to purchase or subscribe for securities. This
information was prepared in good faith and to the extent permitted by law BetaShares accepts no liability for any errors or omissions or loss from reliance on
any of it. BetaShares® and Back Your View® are registered trademarks of BetaShares Holdings Pty Ltd.
The Fund is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee
or assurance either with regard to the results of using the Index at any time or in any other respect. The Index is calculated and published by Solactive
AG. Neither publication of the Index by Solactive AG nor the licensing of the Index for the purpose of use in connection with the Fund constitutes a
recommendation by Solactive AG to invest capital in the Fund nor does it in any way represent an assurance or opinion of Solactive AG with regard to any
investment in the Fund.

