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This Supplementary Product Disclosure Statement (“SPDS”) is supplemental to the Product Disclosure Statement dated 16 March
2023 in respect of Betashares Australian Sustainability Leaders ETF (the “PDS”).

The PDS and this SPDS should be read together.

A copy of this SPDS has been lodged with the Australian Securities and Investments Commission (“ASIC”) on 20 September 2024.
Neither ASIC nor ASX Limited takes any responsibility for the contents of this SPDS.

Terms defined in the PDS have the same meanings when used in this SPDS.

Revisions to the underlying index methodology and additional disclosure for industry certification purposes

As stated in the PDS, the investment objective of the Fund is to provide an investment return that aims to track the performance
of the Nasdaq Future Australian Sustainability Leaders Index (the “Index”), before taking into account fees and expenses.

As part of the Index methodology, preference is given to companies classified as “Sustainability Leaders” based on their
involvement in sustainable business activities.

Effective 23 September 2024, the Index provider has amended the Index methodology which affects the classification of
Australian Real Estate Investment Trusts (A-REITS) as Sustainability Leaders under the “Green Buildings” and “Water Efficiency’
criteria set out in the Index methodology. The changes to these criteria, which include changes in data sources, are designed to
better support global coverage of A-REIT portfolio assets and to set a stricter standard for classifying A-REITS as Sustainability
Leaders. There are no changes to the other Sustainability Leaders identification criteria set out in the Index methodology.
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The changes to these Sustainability Leaders classification criteria are shown below:

Old criteria New criteria effective 23 September

2024

Water efficiency

Companies that earn 50% or more
of revenue from the manufacture or
sale of water efficiency technology
or that have a 5-star or higher
NABERS water rating

Companies that earn 50% or more of
revenue from the manufacture or sale
of water efficiency technology

Green buildings

Companies/REITS that have an
average 4.75 star or better
NABERS energy rating or earn 50%
of revenue from activities identified
by Project Drawdown as Buildings
Sector solutions

Companies/REITS that have either: (i)
a 6-Star Green Star Portfolio
Performance assessment; or (ii) have
been designated as Global Leaders in
the annual GRESB Real Estate
Benchmark Assessment

Additionally, Betashares wishes to provide additional disclosure about the Index holdings’ expected collective carbon intensity

relative to the broad Australian share market, for industry certification reasons.

The purpose of this SPDS is to update the disclosure in the PDS to reflect the matters described above.

Revisions to reflect the underlying index methodology

In the PDS, section 2.1.3 “About the Index” is amended by replacing the table on pages 10-11, which sets out the Sustainability Leaders

criteria, with the following revised table:




Climate adaptation

Companies that earn 50% or more of revenue from the manufacture or sale of climate adaptation
technologies, or associated research, consulting or engineering services

Nutrition, agriculture and

| ®  Companies that earn 50% or more of revenue from the production or sale of healthy and
and use nutritious foods, with a particular focus on plant- based foods
®  Companies that earn 50% or more of revenue from activities associated with sustainable
agriculture, sustainable aquaculture, reduced food waste and other activities identified by Project
Drawdown®, a non-profit organisation which conducts rigorous review and assessment of climate
solutions, as Food, Agriculture and Land Use Sector solutions
Improved ihdustriol ®  Companies that earn 50% or more of revenue from pollution reduction technologies
processes, improved
materials and pollution ®  Companies that earn 50% or more of revenue from wastewater treatment
reduction
®  Companies that earn 50% or more of revenue from activities associated with waste remediation,
recycling, recycled materials, alternative refrigerants, plastic reduction, waste to energy and other
activities identified by Project Drawdown® as Industry Sector solutions
®  Companies employing circular economy strategies as critical elements in their operations
Healthcare ®  Companies that earn 50% or more of revenue from hospital treatment, medical services or
personal health insurance
®  Companies that earn 50% or more of revenue from activities associated with reproductive and
maternal health
®  Companies that earn 50% or more of revenue from activities which have a specific focus on
vaccine development or the treatment of communicable diseases
®  Companies that earn 50% or more of revenue from activities which have a specific focus on the
treatment of non-communicable diseases
Transportation solutions ®  Companies that earn 50% or more of revenue from activities associated with traffic safety
systems, autonomous vehicles (excluding military applications), electric vehicles, public transit,
high speed rail, energy efficient fransportation solutions, telepresence and other activities
identified by Project Drawdown® as Transportation Sector solutions
Education ®  Companies that earn 50% or more of revenue from early childhood education, vocational
education, tertiary education or providing other educational services
Water efficiency ®  Companies that earn 50% or more of revenue from the manufacture or sale of water efficiency
technology
Renewcblg energy and ®  Companies that earn 50% or more of revenue from activities associated with renewable
energy efficiency energy and energy efficiency, including building automation, building technologies, lighting
solutions, energy storage, improved electrical grids and other activities identified by Project
Drawdown® as Electricity Sector solutions
Green buildings ®  Companies/REITS that have either: (i) a 6-Star Green Star Portfolio Performance assessment
(GBCA); or (ii) have been designated as Global Leaders in the annual GRESB Real Estate
Benchmark Assessment (GRESB)
Sustainable tourism ®  Companies that earn 50% or more of revenue from sustainable tourism
§usfoin0ble0nd regional ®  Companies that earn 50% or more of revenue from sustainable infrastructure or alternative
infrastructure cement
®  Telecom companies that provide communication infrastructure that benefits rural and regional
communities
ﬁOCin and community ®  Companies thatearn 50% or more of revenue from social and community housing
ousing
Workerpnd consumer ®  Companies that earn 50% or more of revenue from legal activities focused on workers’ rights,
protection consumer rights or otherwise protecting vulnerable people
Eeg;((?nol and community ®  Companies with 20% or more of revenue from regional and community banking
anking
®  Companies with 50% or more of revenue from the provision of microfinance
Relevant certification ®  Certified B Corporations
®  Supply Nation registered businesses



https://new.gbca.org.au/green-star/rating-system/performance/#:~:text=What%20are%20the%20ratings%3F,World%20Leadership%20in%20building%20performance
https://www.gresb.com/nl-en/products/real-estate-assessments/

®  Companies with a Reconciliation Action Plan (RAP) Elevate (RAP)

®  Companies with 50% or more of revenue from the sale or manufacture of Fairtrade certified
products

Revision for industry certification purposes
In the PDS, section 1.1 “About the Fund” is amended by including the following as a new paragraph after the fifth paragraph in
that section:

“Consequential to the index construction methodology, it is expected that the portfolio will achieve a carbon emissions intensity
at least 33% less than the broad Australian share market.”


https://www.reconciliation.org.au/reconciliation-action-plans/

IMPORTANT INFORMATION

About this PDS
This Product Disclosure Statement (PDS) is dated 16 March 2023.
Betashares Capital Ltd ABN 78 139 566 868 AFS Licence 341181 is the issuer of this PDS and is responsible for its contents. In this PDS

"o« n o« » o«

references to the “Responsible Entity”, “Betashares”, “we”, “our” and “us” refer to Betashares Capital Ltd.

This PDS is the offer document for the following registered managed investment scheme: Betashares Australian Sustainability Leaders
ETF (ARSN 608 057 996). This is referred to in this PDS as the “Fund”.

A copy of this PDS has been lodged with the Australian Securities and Investments Commission (ASIC) on 16 March 2023. Neither ASIC
nor ASX Limited takes any responsibility for the contents of this PDS.

The Fund commenced operations on 27 November 2017. An application was made to, and approved by, the ASX for Units to be quoted
for trading on the AQUA market of the ASX. The Units are currently quoted for trading on the AQUA market of the ASX.

A copy of the latest PDS for the Fund is available on the Betashares website at www.betashares.com.au or by contacting Betashares on
(02) 9290 6888. A paper copy will be provided free of charge on request.

The offer

The offer under this PDS is for certain financial institutions, called “Authorised Participants”. Certain sections of the PDS (particularly those
relating to applications for and redemptions of Units in the normal course) are of direct relevance to Authorised Participants only.

Other investors cannot apply for Units under this PDS, but can buy Units on the ASX through a stockbroker, or via a financial adviser. Such
investors may use this PDS for information purposes only.

The offer to which this PDS relates is available to Authorised Participants receiving the PDS (electronically or otherwise) in Australia, or in
certain overseas jurisdictions by direct arrangement with the Responsible Entity.

This PDS does not constitute an offer of securities in any jurisdiction where, or to any person to whom, it would be unlawful to make such
an offer.

No action has been taken to register or qualify the Fund in any jurisdiction outside Australia and New Zealand, although the Responsible
Entity reserves the right to do so at any time. The distribution of this PDS outside Australia and New Zealand may be restricted by law and
persons who come into possession of this PDS outside Australia and New Zealand should seek advice on and observe any such
restrictions. Any failure to comply with such restrictions may constitute a violation of applicable securities law.

Units have not been registered under the United States Securities Act of 1933 (as amended) and except in a transaction which does not
violate such Act, may not be directly or indirectly offered or sold in the United States of America or any of its territories or for the benefit of
a US Person (as defined in Regulation S of such Act).

PDS updates

Information in this PDS that is not materially adverse to investors is subject to change from time to time and may be updated by the
Responsible Entity by publishing such information on the Betashares website at www.betashares.com.au. A paper copy of any updated
information will be provided free of charge on request. Any new or updated information that is materially adverse to investors will be
available to investors via a supplementary or new PDS accessible via the ASX Market Announcements Platform.

Risks

An investment in the Units is subject to risk (refer to section 4), which may include possible delays in repayment and loss of income and
capital invested.

None of Betashares Holdings Pty Ltd, Betashares, or any of their related entities, directors or officers gives any guarantee or assurance as
to the performance of, or the repayment of capital or income reinvested in, the Fund. Betashares Holdings Pty Ltd and its related entities
may invest in or provide other services to the Fund.

Not personal advice

This PDS is prepared for general information only and is not financial product advice. It is not intended to be a recommendation by the
Responsible Entity, any of the Responsible Entity’s associates or any other person to invest in the Fund. In preparing this PDS, the
Responsible Entity did not take into account the investment objectives, financial situation or particular needs of any particular person.
Before making an investment decision, investors need to consider whether an investment in the Fund is appropriate to their needs,
objectives and circumstances.

Investors should consult a professional financial adviser and ensure they understand the risks of the Fund before investing.
Definitions

Certain capitalised terms used in this PDS are defined in the Glossary in section 8. All references to dollar amounts in this PDS are to
Australian dollars unless otherwise stated.

For further details on Betashares Funds, please contact a stockbroker or financial adviser or visit www.betashares.com.au.


http://www.betashares.com.au/
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1 KEY FEATURES

11 ABOUT THE FUND

This PDS relates to the Betashares Australian Sustainability Leaders
ETF (the “Fund”). The Fund is an exchange traded fund (or “ETF”),
which is a managed investment scheme whose units will trade on the
ASX, much like listed shares.

The investment objective of the Fund is to provide an investment
return that aims to track the performance of the Nasdaq Future
Australian Sustainability Leaders Index (the “Index”), before taking
into account fees and expenses.

The Index represents a diversified portfolio of Australian shares that
seeks to exclude companies with material negative impacts on
people, communities or the environment, including the avoidance of
exposure to the fossil fuel industry, and to give preference to
companies engaged in sustainable activities that have been identified
as “Sustainability Leaders”.

The criteria for classifying companies as Sustainability Leaders has
been determined with reference to the United Nations Sustainable

Development Goals (UN SDGs) and its underlying targets.

TABLE 1.2: SUMMARY OF KEY INFORMATION

While the criteria for classifying companies as Sustainability Leaders
will be determined with reference to the UN SDGs, there can be no
guarantee that the activities of any company will make a direct
contribution to the achievement of the UN SDGs.

ETFs combine certain features of index managed funds and listed
shares in one investment. Like index managed funds, ETFs come
with the benefits of diversification, transparency and attractive fee
levels. Unlike index managed funds, however, ETFs trade on a stock
exchange so they also benefit from simple trading, including the
ability to buy and sell during the course of the trading day, much like
listed shares.

The Fund carries investment risks. For information on the risks
applicable to the Fund, see section 4.

1.2 SUMMARY OF KEY INFORMATION

The following table briefly summarises some of the key information
contained in this PDS. It is not a complete summary of this PDS and
you should read the PDS in its entirety. You should seek your own
professional investment advice before deciding to invest in the Fund.

TOPIC SUMMARY

SECTION

Investment objective

The investment objective of the Fund is to provide an investment return that aims to 2.1

track the performance of the Nasdaq Future Australian Sustainability Leaders Index,
before taking into account fees and expenses.

The Fund aims to achieve this objective by adopting the investment strategy set out in

section 2.1.2.

There is no assurance or guarantee that the returns of the Fund will meet the

investment objective.

Investing

The offer in this PDS is only available to Authorised Participants. 5

Units can only be acquired in whole multiples of a “Creation Unit” unless the
Responsible Entity agrees otherwise. The number of Units in a Creation Unit is
determined by the Responsible Entity and notified to Authorised Participants.

Application amounts must be in the form of a parcel of quoted securities selected by
the Responsible Entity from time to time which generally corresponds to the
composition of the Index, together with any balancing cash payment, unless the
Responsible Entity agrees to accept a cash application. Applications are subject to
an application fee described in section 3.

Units are quoted on the ASX under the AQUA Rules. Subject to market conditions,
investors may purchase Units by trading on the ASX. The purchase of Units on the
ASX is not governed by the terms of this PDS and therefore the minimum investment
does not apply to purchases of Units on the ASX.

Redemptions

A Unitholder can generally only redeem Units if it is an Authorised Participant.

5,6.2.8and 6.2.9

Units can only be redeemed in whole multiples of a Creation Unit unless the
Responsible Entity agrees otherwise. The number of Units that constitute a Creation
Unit is determined by the Responsible Entity and notified to Authorised Participants.

The amount payable to a Unitholder on redemption will be in the form of a parcel of
quoted securities selected by the Responsible Entity from time to time which
generally corresponds to the composition of the Index, together with any balancing
cash payment, unless the Responsible Entity agrees to accept a cash redemption.
Redemptions are subject to a withdrawal fee described in section 3.




TOPIC

SUMMARY SECTION

In certain specified circumstances, redemption requests may be delayed, rejected or
scaled down. See section 6.2.8 and 6.2.9 for further information.

Units are quoted on the ASX under the AQUA Rules. Subject to market conditions,
investors may sell their Units by trading on the ASX. The sale of Units on the ASX is
not governed by the terms of this PDS and therefore the minimum redemption does
not apply to sales of Units on the ASX.

A Unitholder who is not an Authorised Participant can only redeem Units in the special
circumstances described in section 5.6.

Distributions

The Responsible Entity intends to make semi-annual distributions (assuming there is 2.2
distributable income).

Risks

There are a number of risks associated with investing in the Fund. The key risks 4
include the following:

e There is no guarantee the Fund’s investment strategy will be successful or
that the investment objective will be achieved.

e  The Fund should not be expected to track the performance of the Index
exactly, but generally aims to minimise any deviation from the Index, before
fees and expenses, as much as possible.

e  The Fund’s investment returns will be influenced by the performance of the
market to which the Fund is exposed. Changes in equity prices, which may
be volatile and fluctuate from day to day, may result in a loss in the value of
Units.

e A significant percentage of the Fund’s underlying Index may be comprised
of securities concentrated in a small group of industry sectors. Similarly, all
of the Fund’s underlying Index will be comprised of securities listed in
Australia.

. There is no assurance that an index that uses environmental, social and
ethical criteria to select and weight securities will outperform a traditional
index that is based on market capitalisation or any other methodology for
constructing an index, over any time period.

. There is a risk of loss due to a counterparty to the Fund not honouring a
financial commitment. Counterpatrties include service providers such as the
Fund’s unit registrar, fund administrator and custodian, as well as any
derivatives counterparties.

e Incertain circumstances, the ASX may suspend trading of the Units of the
Fund and in that event Unitholders would not be able to buy or sell Units of
the Fund on the ASX.

e Incertain circumstances, the Responsible Entity can suspend or scale down
applications or redemptions.

e  The trading price of Units on the ASX may differ from the Net Asset Value
per Unit.

e  Although the Units will be quoted on the AQUA market of the ASX, there can
be no assurance that there will be a liquid market for Units, and no
assurance that there will be a liquid market for the Fund’s investments.

. External events or a breakdown in administrative procedures or operational
controls may adversely affect the operation and performance of the Fund.

e  The sponsor of the Index may change the Index methodology or stop
publishing the Index, or the Responsible Entity’s licence to use the Index
may terminate.

This is not a comprehensive summary of all the risks of investing in the Fund. Before
investing in the Fund, investors should carefully consider the risks associated with an
investment in the Fund and obtain financial advice on whether an investment in the
Fund is suitable for their objectives, financial situation and needs.

For further details of the risks of investing, see section 4.

Fees and other costs

Fees and other costs as described in section 3 of this PDS will apply. 3




TOPIC SUMMARY

SECTION

Tax Tax information of a general nature is set out in section 7. Investors should seek 7
their own professional tax advice which takes into account their particular

circumstances.

Complaints The Responsible Entity has a process in place to deal with complaints from 6.2.23
Unitholders.

Responsible Entity Betashares Capital Ltd is the responsible entity of the Fund and is the issuer of this 1.3
PDS.

13 ABOUT BETASHARES

Betashares Capital Ltd is the responsible entity of the Fund and is
responsible for the ongoing management of the Fund.

The Responsible Entity is an Australian asset management business
located in Sydney which was established in 2009 to be a specialist
provider of fund products that are exchange traded. The Responsible
Entity launched its first funds in 2010. As at the date of this PDS, it
manages over $25 billion in assets and acts as responsible entity for
more than 70 funds whose units are quoted for trading on the
Australian Securities Exchange under the AQUA Rules. These funds
provide exposure to the performance of specific equity strategies,
equity indices, fixed income strategies, fixed income indices,

14 ADMISSION TO TRADING UNDER
THE AQUA RULES

Units in the Fund have been admitted to trading status on the ASX
under the AQUA Rules. The AQUA Rules form part of the ASX
Operating Rules. The Fund is not listed on the ASX under the ASX
Listing Rules.

The AQUA Rules provide a tailored framework for the quotation of
exchange traded funds, managed funds and structured products on
the ASX.

In operational terms, the market for products quoted under the AQUA
Rules operates in the same way that it does for listed equities, with
continuous matching of bids and offers and an opening and closing
auction.

AQUA Rules: fundamental difference

The key distinction between products admitted under the ASX
Listing Rules and those quoted under the AQUA Rules is the
level of control and influence that the issuer of the relevant
product has over the value of the underlying assets of the
product.

currencies, commodities or commodity indices. The primary focus of
the Responsible Entity’s business is the operation of funds that are
exchange traded.

Neither Betashares Capital Ltd nor any of its related entities, directors
or officers gives any guarantee or assurance as to the performance
of, or the repayment of capital invested in, the Fund.

The Responsible Entity has sufficient working capital to enable it to
operate the Fund as outlined in this PDS.

Under the ASX Listing Rules, listed equity securities typically
reflect the value of the business operated by the issuer. By
contrast, the value of a product quoted under the AQUA Rules
typically reflects the performance of the underlying assets.

The following table highlights the key specific differences
between the AQUA Rules and the ASX Listing Rules.

ASX LISTING RULES

AQUA RULES

Control

An issuer of an entity listed under the ASX Listing Rules:

e controls the value of its own securities and the
business it runs; and

o the value of those securities is directly influenced
by the equity issuer's performance and conduct.

An issuer of a product quoted under the AQUA Rules:
does not control the value of the assets underlying its products, but

offers products that give investors exposure to the underlying assets
— such as shares, indices, currencies or commodities.

The value (price) of products quoted under the AQUA Rules is dependent

For example, the management and board of a listed
company generally control the fate of the business and,
therefore, have direct influence over the share price.

upon the performance of the underlying assets rather than the financial
performance of the issuer itself e.g. an ETF issuer does not control the value
of the shares it invests in.




ASXLISTING RULES

AQUA RULES

Continuous Disclosure

Issuers are subject to the continuous disclosure
requirements under ASX Listing Rule 3.1 and Section 674
of the Corporations Act.

Issuers of products quoted under the AQUA Rules are not subject to the
continuous disclosure requirements under ASX Listing Rule 3.1 and section
674 of the Corporations Act but must disclose information about:

. the Net Tangible Assets (“NTA”) or the Net Asset Value (“NAV”) of
the fund;

. distributions declared; and

e any other information that is required to be disclosed to ASIC under
section 675 of the Corporations Act must be disclosed via the ASX
Market Announcements Platform at the same time it is disclosed to
ASIC. The Responsible Entity also intends to post any such
information on its website www.betashares.com.au at the same
time.

AQUA Product issuers must also disclose to the ASX any information the
non-disclosure of which may lead to the establishment of a false market
in its products or would materially affect the price of its products.

Periodic Disclosure

Issuers are required to disclose their half- yearly and
annual financial information or annual reports to the ASX
under Chapter 4 of the ASX Listing Rules.

Financial reports relating to the issuer itself are not required to be disclosed to
the ASX. However, periodic financial reports relating to the AQUA Product
must be disclosed to the ASX at the same time they are lodged with ASIC
under Chapter 2M of the Corporations Act.

Corporate Control

Requirements in the Corporations Act and the ASX Listing
Rules in relation to matters such as takeover bids, share
buy-backs, change of capital, new issues, restricted
securities, disclosure of directors’ interests and substantial
shareholdings, apply to companies and listed schemes.

These requirements do not apply to AQUA Product issuers. Section 601FM of
the Corporations Act continues to apply to the removal or change of the
responsible entity. An extraordinary resolution would be required to change
the responsible entity. An extraordinary resolution is a resolution passed by a
majority of the total votes that may be cast by members entitled to vote on the
resolution.

Related Party Transactions

Chapter 10 of the ASX Listing Rules, which relates to
transactions between an entity and persons in a position to
influence the entity, specifies controls over related party
transactions.

Chapter 10 of the ASX Listing Rules does not apply to AQUA Products.
Products quoted under the AQUA Rules which are registered managed
investment schemes remain subject to the related party requirements in Part
5C.7 and Chapter 2E of the Corporations Act.

Auditor Rotation Obligations

There are specific requirements in relation to auditor

rotation under Part 2M.4 Division 5 of the Corporations Act.

Issuers of products quoted under the AQUA Rules are not subject to the
requirements under Part 2M.4 Division 5 of the Corporations Act. A
responsible entity of a registered managed investment scheme will continue to
be required to undertake an independent audit of its compliance with the
scheme’s compliance plan in accordance with Section 601HG of the
Corporations Act and the auditor must not be the auditor of the scheme’s
financial statements (but may be from the same firm).



http://www.betashares.com.au/

2 ABOUT THE FUND

2.1 INVESTMENT POLICY

2.1.1 Investment objective

The investment objective of the Fund is to provide an investment
return that aims to track the performance of the Nasdaq Future
Australian Sustainability Leaders Index (the “Index”), before taking
into account fees and expenses.

The Index represents a diversified portfolio of Australian shares that
seeks to exclude companies with material negative impacts on
people, communities or the environment, including the avoidance of
exposure to the fossil fuel industry, and to give preference to
companies engaged in sustainable activities that have been identified
as “Sustainability Leaders”.

The criteria for classifying companies as Sustainability Leaders has
been determined with reference to the United Nations Sustainable
Development Goals (UN SDGs) and its underlying targets.

While the criteria for classifying companies as Sustainability Leaders
will be determined with reference to the UN SDGs, there can be no
guarantee that the activities of any company will make a direct
contribution to the achievement of the UN SDGs.

There is no assurance or guarantee that the returns of the Fund will
meet its investment objective.

2.1.2 Investment strategy

In seeking to achieve the investment objective, the Responsible Entity
will employ a passive management approach designed to track the
performance of the Index, before fees and expenses.

The Fund will generally invest in the securities that comprise the
Index in proportion to the weightings of the securities in the Index.
This is known as a “full replication” strategy. As far as practicable, the
timing and nature of any changes to the composition of the Fund’s
investments will generally correspond with the timing and nature of
changes to the Index.

In a variety of circumstances, however, the holdings of the Fund may
not exactly replicate the Index. For example, it may not be possible
or practical to do so in some circumstances, such as where
investment restrictions apply which would prevent direct investment in
a particular security. The Fund, from time to time, may not hold all of
the securities comprising the Index and may hold securities in
weightings which differ from the Index.

Investors will be able to regularly compare the performance of the
Fund against the performance of the Index via the Betashares
website at www.betashares.com.au.

The Fund may hold exchange-traded derivatives contracts from time
to time (e.g. futures contracts) and other investments that do not form
part of the Index where this may help to achieve the Fund’s
investment objective. For example, exchange-traded derivatives may
be used where direct investment in a particular security or securities
is not possible or practical, or to obtain an investment exposure
without physically buying or selling the underlying asset. Derivatives
will only be used in limited circumstances and will not be used to
leverage the Fund.

As at the date of this PDS, the Responsible Entity does not intend to
engage in securities lending in connection with the Fund, although it
may do so in the future provided that any such change is notified in

advance to investors and potential investors via a supplementary or
new PDS accessible through the ASX Market Announcements
Platform.

Small cash balances may be held in the Fund from time to time.

The assets of the Fund, whether securities or cash, will be held by the
Fund’s custodian, other than cash held as collateral for any futures
positions.

2.1.3 About the Index

The index sponsor is Nasdag, Inc (“Nasdaq”).

To be eligible for inclusion in the Index at each annual evaluation, a
security must meet certain eligibility criteria, including the following:

. it must be listed on the ASX;

. it must have a float adjusted market capitalisation of at least
A$200 million and a three-month median daily dollar trading
value of at least A$1 million;

. it must be identified by the Responsible Investment Committee
(see below) established by the Responsible Entity as having
passed certain eligibility screens designed to exclude companies
that have direct or significant exposure to the fossil fuel industry
or that are engaged in other activities deemed inconsistent with
responsible investment considerations (as further outlined in
“Screening criteria” below).

A security may also be eligible for inclusion if it has been identified by
the Responsible Investment Committee as an “additional renewable
energy security”, notwithstanding that the security does not meet the
minimum trading volume threshold set out above, provided it
otherwise meets the eligibility criteria (up to a maximum of three such
securities). A company will be considered for inclusion as an
“additional renewable energy security” where it derives more than
50% of its revenue from renewable energy or activities that
substantially reduce greenhouse gas emissions.

Screening criteria

A fossil fuel screen is applied to the eligible universe of securities,
which removes companies with:

. any direct involvement in the fossil fuel industry - companies
which have fossil fuel reserves, fossil fuel infrastructure, produce
petrochemicals, or are involved in the mining, extraction, or
burning of fossil fuels;

. material indirect exposure - companies which provide products,
services, finance or insurance which are specific to, and
significant for, the fossil fuel industry; and

e  high dependency — companies with very high use of fossil fuels
(note: mining companies engaged in the extraction of critical
minerals, as defined by Geoscience Australia, and companies
with demonstrated use of sustainable business practices are
exempt from this exclusion).

The universe is also screened to remove companies which are
exposed to activities considered to carry significant negative
environmental, social and governance (ESG) risks (subject to certain
materiality thresholds).


http://www.betashares.com.au/

The business activities screened out in this process, together with the
applicable materiality thresholds, are set out below:

(including nuclear weapons and
other controversial weapons)

Industry / Activity

Exposure Limit Guidelines
(% of total revenue)

Fossil Fuels - direct

Companies which have fossil
fuel reserves, fossil fuel
infrastructure, or mining,
extraction, or burning of fossil
fuels

0%

Uranium and Nuclear Energy

Uranium mining, nuclear energy
and products and services to
nuclear energy

0% for uranium mining and
nuclear energy

5% for products and services
related to nuclear energy

Fossil Fuels —service
providers

Companies which provide
products or services which are
specific to and significant for the
fossil fuel industry

5% for products and services

Destruction of Valuable
Environments

Companies which have direct
negative impact on recognized
World Heritage and High
Conservation areas

0%

Fossil Fuel - finance and
underwriting

Companies which provide
lending to fossil fuel companies
or otherwise provide significant
financing to fossil fuel project or
infrastructure

Companies that provide
significant insurance or re-
insurance of fossil fuel
companies or projects

The largest global financiers of
fossil fuel companies, projects
and infrastructure are
excluded

The largest global insurers of
fossil fuel companies, projects
and infrastructure are
excluded

Animal Cruelty

Companies involved in live
animal export, animal testing for
cosmetic purposes, factory
farming, or controversial animal
products such as ivory, foie gras
etc.

0%

Chemicals of Concern

Companies which produce or
use chemicals of concern
recognized by UN
Environmental Programs, or
controversial agricultural
chemicals

0%

Fossil Fuels — high
dependency

Industry sectors with very high
use of fossil fuels, however
mining companies engaged in
the extraction of critical minerals,
as defined by Geoscience
Australia, and companies with
demonstrated use of sustainable
business practices are exempt
from this exclusion

Materiality threshold not
applicable

Mandatory Detention of
Asylum Seekers and for-profit
prisons

Companies which operate
detention centres or for-profit
prisons

0%

Alcohol

Production or sale of alcohol

5% for production of alcohol

20% for sale of alcohol

Junk Foods

Companies which produce or
sell junk foods

33% for production or sale of
junk foods

Gambling

Casinos, manufacture or
distribution of gaming products

0% for casinos, manufacture
of gaming products, and poker
machine operations

5% for distribution of gambling
products

Pornography

Companies which produce or
sell pornography

0% for production of
pornography

5% for distribution of
pornography

Tobacco

Production of tobacco or sale of
tobacco products (including e-
cigarettes, vapes and other
tobacco-based products)

0% for production or
manufacture

5% for sale of tobacco
products

Predatory lending

Lending practices that impose
unfair or abusive terms on a
borrower

0%

Armaments and Militarism

Manufacture of armaments and
weapons, or specific and
significant services to military
and armaments manufacture

0% for manufacture of
armaments and weapons

5% for specific and significant
services to military and
armaments manufacture

Human and labour rights

Evidence of human rights
violations including child labour,
forced labour, sweatshops,
bribery and corruption

Materiality threshold not
applicable

Board diversity
No women on board of directors

Materiality threshold not
applicable




In applying these screens, the percentage of a company’s gross
revenue derived from each activity is assessed against a specified
materiality threshold (with the exception of (i) the screen for human
and labour rights, which is based on evidence of rights violations, and
(i) the screen for lack of board-level gender diversity, which is based
on evidence of lack of women on the company’s board of directors).
A company’s gross revenue is generally as reported in its audited
financial statements or, if disclosure is not available, a conservative

estimate may be used.

A company exposed to significant ESG-related reputational risk or
controversy may also be excluded where the Responsible Investment
Committee considers that its inclusion would be inconsistent with the
values of the Index. In making such a recommendation the
Responsible Investment Committee will reference international norms
and standards. These may include the United Nations Guiding
Principles on Business and Human Rights (UNGPs), the Ten
Principles of the United Nations Global Compact and the standards
for responsible business conduct set out in the OECD Guidelines for
Multinational Enterprises. Specific factors include:

e  Failure to respect human rights;

. Failure to respect the right to freedom of association and/or
collective bargaining;

e  Evidence of discrimination on grounds such as race,
gender, religion, sexual orientation, or social origin;

e  Failure to protect sites of significant cultural or
environmental value;

e  Failure to protect the right to privacy;

. Contributing (by action or inaction) to the spread of
disinformation, incitement to violence, and/or the
undermining of democratic institutions and the rule of law.

Sustainability Leaders identification

From the remaining eligible securities (the “screened universe”), a
group of “Sustainability Leaders” is identified by the Responsible
Investment Committee. To be classified as a Sustainability Leader, a
company must satisfy at least one of the following criteria, which have
been determined by reference to the UN SDGs.

While the criteria for classifying companies as Sustainability Leaders
will be determined with reference to the UN SDGs, there can be no
guarantee that the activities of any company will make a direct
contribution to the achievement of the UN SDGs.

Climate Adaptation

Companies that earn 50% or more of revenue from the manufacture or sale of climate adaptation technologies, or
associated research, consulting or engineering services.

Nutrition, Agriculture and
Land Use

Companies that earn 50% or more of revenue from the production or sale of healthy and nutritious foods, with a
particular focus on plant-based foods.

Companies that earn 50% or more of revenue from activities associated with sustainable agriculture, sustainable
aquaculture, reduced food waste and other activities identified by Project Drawdownl as Food, Agriculture and
Land Use Sector solutions

Improved Industrial
Processes, Improved
Materials and Pollution
Reduction

Companies that earn 50% or more of revenue from pollution reduction technologies.

Companies that derive 50% or more of revenue from wastewater treatment.

Companies that earn 50% or more of revenue from activities associated with waste remediation, recycling, recycled
materials, alternative refrigerants, plastic reduction, waste to energy and other activities identified by Project
Drawdown as Industry Sector solutions.

Companies employing circular economy strategies as critical elements in their operations.

1 Project Drawdown® is a non-profit organisation which conducts rigorous review and assessment of climate solutions

10




Healthcare

Companies that earn 50% or more of revenue from hospital treatment, medical services or personal health insurance
Companies that earn 50% or more of revenue from activities associated with reproductive and maternal health.
Companies that earn 50% or more of revenue from activities which have a specific focus on vaccine development
or the treatment of communicable diseases.

Companies that earn 50% or more of revenue from activities which have a specific focus on the treatment of non-
communicable diseases.

Transportation Solutions

Companies that earn 50% or more of revenue from activities associated with traffic safety systems, autonomous
vehicles (excluding military applications), electric vehicles, public transit, high speed rail, energy efficient
transportation solutions, telepresence and other activities identified by Project Drawdown as Transportation Sector
solutions.

Education

Companies that earn 50% or more of revenue from early childhood education, vocational education, tertiary
education or providing other educational services.

Water Efficiency

Companies that earn 50% or more of revenue from the manufacture or sale of water efficiency technology or that
have a 5-star or higher NABERS1 water rating.

Renewable Energy and
Energy Efficiency

Companies that earn 50% or more of revenue from activities associated with renewable energy and energy
efficiency, including building automation, building technologies, lighting solutions, energy storage, improved
electrical grids and other activities identified by Project Drawdown as Electricity Sector solutions.

Green Buildings

Companies/REITS that have an average 4.75 star or better NABERS energy rating or earn 50% of revenue from
activities identified by Project Drawdown as Buildings Sector solutions.

Sustainable Tourism

Companies that earn 50% or more of revenue from sustainable tourism.

Sustainable and
Regional Infrastructure

Companies that earn 50% or more of revenue from sustainable infrastructure or alternative cement.
Telecom companies that provide communication infrastructure that benefits rural and regional communities.

Social and Community
Housing

Companies that earn 50% or more of revenue from social and community housing.

Worker and consumer
protection

Companies that earn 50% or more of revenue from legal action focussed on workers’ rights, consumer rights or
otherwise protecting vulnerable people.

Regional and
Community Banking

Companies with 20% or more of revenue from regional and community banking.
Companies with 50% or more of revenue from the provision of microfinance

Relevant Certification

Certified B Corporations

Supply Nation registered businesses

Companies with a RAP2 Elevate

Companies with 50% or more of revenue from the sale or manufacture of Fairtrade certified products.

Where a company’s business activities cover multiple categories, the aggregate revenue from identified activities will be taken into account in the
identification of “Sustainability Leaders”.

1 National Australian Built Environment Rating System https://www.nabers.gov.au/
2 Reconciliation Action Plan; https://www.reconciliation.org.au/
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Securities identified as “Sustainability Leaders” are given preference
in the Index composition process (as described further below),
although not every security in the Index is necessarily a Sustainability
Leader.

Responsible Investment Committee

The Responsible Investment Committee (“RIC”) is a body,
established by the Responsible Entity, that is nominated in the Index
methodology to determine the list of index securities that pass the
ESG-related screens and meet the Sustainability Leaders criteria as
set out in the methodology.

The RIC may from time to time make recommendations to the Index
sponsor regarding the Index methodology, including as it relates to
modifying the screening criteria.

The RIC comprises individuals, appointed by the Responsible Entity,
who are advocates of, and have experience and expertise in, ethical
investing. A representative of the Responsible Entity is a member of
the RIC, with a majority of members comprising other industry
experts. The RIC’s determinations are made by majority vote. The
members of the RIC, which can change from time to time, are listed in
the “Resources” section of the Fund’s product page at
www.betashares.com.au.

Index composition and weighting

In order to promote diversification among sectors, the Index will
comprise a maximum of ten stocks from each of eleven industry
sectors.

For each sector:

e If there are more than ten stocks in the screened universe that
are Sustainability Leaders, the ten largest Sustainability Leaders
by market capitalisation in the sector are included in the Index;

. If there are fewer than ten stocks in the screened universe that
are Sustainability Leaders, all of the Sustainability Leaders are
included in the Index, and additional stocks in that sector are
added from the screened universe, in order of market
capitalisation, until a maximum of ten stocks is reached.

Because there are eleven industry sectors in total, the maximum
number of securities in the Index is 110. However, because it is
generally expected that few, if any, securities from the energy sector
will satisfy the screening criteria, the maximum number of securities in
the Index, from a practical perspective, is likely to be closer to 100.
As at the date of this PDS, the Index comprised approximately 85
securities.

The Index methodology document is available on the Fund’s product
page and at
https://www.betashares.com.auffiles/IndexMethodology/FAIR.pdf.

The Index employs a modified market capitalisation weighting
methodology. Each security is assigned its free float adjusted market
capitalisation weight. At each annual evaluation, the Index is
rebalanced such that the maximum weight of any single security does
not exceed 4.0% of the Index and the maximum weight of any
“additional renewable energy security” does not exceed 0.1% of the
Index. The excess weight of any capped security is distributed
proportionally across the remaining securities in the Index.

The Index is reconstituted annually using data as at the end of July.
Security additions and deletions are made effective at market open on
the first trading day following the third Friday in September.
Additionally, if at any time during the year other than the evaluation,
an Index security is determined to have become ineligible for

continued inclusion in the Index, the security may be removed from
the Index and would not be replaced.

Between the annual evaluations, the number of Index constituents
may change as a result of corporate events, such as mergers or
acquisitions, involving Index constituents, or any determinations to
remove securities that may have otherwise become ineligible. It is
not generally expected that ESG-related deletions will occur between
the annual evaluations other than for material events that materially
change the business composition of an Index constituent (e.g. as a
result of corporate actions).

The nature and method of calculation of the Index may change from
time to time.

The Index provider is not a related company of the Responsible
Entity.

Past performance information about the Index is available from
various sources, including stockbrokers, financial information
websites and major data providers such as Bloomberg or Reuters.
Any past performance information about the Index does not take into
account fees, costs or taxes that may be incurred as a result of
investing in the Fund. Past performance of the Index is not a reliable
guide to future performance of the Index or the Fund.

A listing of the Fund’s portfolio holdings will be available daily at
www.betashares.com.au.

Due to the screens applied to determine the Index constituents, the
sector weightings of the Index may be materially different when
compared to a traditional broad Australian share market index that is
based only on market capitalisation. The Index will likely be under-
weight certain sectors such as materials, energy and banks.

2.1.4 Environmental, social and ethical considerations

The Fund aims to track the performance of the Index. The Index
takes into account environmental, social and ethical considerations
(which may include labour standards) in its selection process and
eligibility criteria, as detailed in section 2.1.3.

2.1.5 Performance

Performance information for the Fund, and the Net Asset Value for
the Fund, will be published on the Betashares website at
www.betashares.com.au. Information relating to past performance is
not a reliable indicator of future performance.

2.1.6 Changes to investment objectives and strategy

The Responsible Entity may from time to time vary the investment
mandate (i.e. the investment objective and strategy as described in
sections 2.1.1, 2.1.2 and 2.1.3) for the Fund as set out in this PDS.

Any significant change to the investment mandate will be notified to
investors and potential investors via a supplementary or new PDS
accessible through the ASX Market Announcements Platform.

2.2 DISTRIBUTIONS

The Fund intends to pay semi-annual distributions. Distribution
amounts may include dividends, realised gains or losses from
disposal of securities, or other assessable income derived by the
Fund, after allowing for fees and expenses.

2.2.1 Distributions

Unitholders holding Units in the Fund at the end of a distribution
period are entitled to a pro-rata share of the distributable income (if
any) for that period based on the number of Units held in the Fund at
the end of the distribution period.
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The amount of distributable income at the end of any distribution
period will be determined by the Responsible Entity. Under the AMIT
tax rules, the Fund may make cash distributions that differ from
taxable income attributed by the Fund to Unitholders. See section 7
for further information.

The Fund’s NAV per Unit will normally fall after the end of each
distribution period if a distribution is payable. Consequently, if you
invest just before the end of a distribution period, some of your capital
may be returned to you as income in the form of a distribution.

Distributions will generally be paid within 15 business days of the end
of the distribution period to which they relate by deposit to a
Unitholder’'s nominated Australian bank, building society or credit
union account.

The amount of the distribution paid by the Fund will vary from period
to period, and there may be periods when the Fund will not pay a
distribution.

Any franking credits available for distribution will be determined as at
the end of the financial year and may differ from any estimates
provided during the year due to various factors, including changes in
the number of units on issue.

The Responsible Entity may, in its discretion, change the duration of a
distribution period for the Fund (provided that distribution periods
cannot be longer than one year).

Unitholders may also become entitled to the distributable income of
the Fund on the redemption of their Units. See section 7.1.6 for
further information.

Information about the timetable for each distribution and the declared
distribution amount will be announced via the ASX Market
Announcements Platform.

2.2.2 Tax statements

The Responsible Entity will, as soon as reasonably practicable after
the end of each financial year, issue to each Unitholder who received
an entitlement to the distributable income and / or who was attributed
taxable income of the Fund during a financial year, a tax statement
which outlines the amount and composition of the taxable income to
which the Unitholder became entitled and / or was attributed. Where
the Fund is an Attribution Managed Investment Trust (“AMIT”) for the
financial year, the tax statement is referred to as an AMIT member
annual statement (“AMMA”).

2.2.3 Distribution Reinvestment Plan

The Responsible Entity has established a distribution reinvestment
plan (DRP) for the Fund.

Participation in the DRP is subject to the terms and conditions of the
DRP policy document, which is available at no charge by contacting
Betashares on 1300 487 577 (within Australia). Any DRP is currently
available only to Unitholders who have a registered address in
Australia or New Zealand, unless the Responsible Entity determines
otherwise.

Unitholders can choose to:

e |If eligible, participate in the DRP, meaning all distributions
from the Fund will be reinvested in additional Units in the
Fund; or

. have the distributions paid directly to a nominated
Australian bank, building society or credit union account.

Full or partial reinvestment is available. If no DRP election is made,
the distributions will automatically be paid into the nominated
Australian bank, building society or credit union account.

Eligible Unitholders can elect to participate in the DRP by completing
an on-line form available on the Registrar’s website or by contacting
the Registrar (further information will be provided in the information
pack sent to you when you become a Unitholder).
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3 FEES AND OTHER COSTS

DID YOU KNOW?

Small differences in both investment performance and fees and
costs can have a substantial impact on your long term returns.

For example, total annual fees and costs of 2% of your account
balance rather than 1% could reduce your final return by up to
20% over a 30 year period (for example, reduce it from $100,000
to $80,000).

You should consider whether features such as superior

investment performance or the provision of better member
services justify higher fees and costs.

3.1 FEES AND OTHER COSTS

You may be able to negotiate to pay lower fees. Ask the fund or your
financial adviser.

TO FIND OUT MORE

If you would like to find out more, or see the impact of the fees based
on your own circumstances, the Australian Securities and
Investments Commission (ASIC) Moneysmart website
(www.moneysmart.gov.au) has a managed funds fee calculator to
help you check out different fee options.

This section shows fees and other costs that you may be charged. These fees and costs may be deducted from your money, from the returns
on your investment or from the assets of the managed investment scheme as a whole.

Taxes are set out in another part of this PDS.

You should read all the information about fees and costs because it is important to understand their impact on your investment.

TABLE 3.1: FEES AND COSTS SUMMARY

Betashares Australian Sustainability Leaders ETF

TYPE OF FEE OR COST AMOUNT

HOW AND WHEN PAID

Ongoing annual fees and costs

Management fees and costs:
The fees and costs for
managing your investment

components:

Management fee

0.39% per annum of the Fund’s Net Asset Value.

Plus

Recoverable expenses

Estimated at 0.10% per annum of the Fund’s Net

Asset Value.!

Plus

Indirect costs

Estimated at 0.00% per annum of the Fund's Net

Asset Value.?

0.49% per annum of the Fund’s Net Asset Value.

As at the date of this PDS, the management fees
and costs of the Fund consist of the following

The management fee is calculated and accrued
daily as a percentage of the Fund’s Net Asset
Value, and reflected in the daily Net Asset Value
per Unit. The amount is deducted from the
Fund’s assets monthly on or after the first day of
the following month.

The recoverable expenses are calculated and
accrued daily as a percentage of the Fund’s Net
Asset Value, and reflected in the daily Net Asset
Value per Unit. The amount is deducted from the
Fund'’s assets monthly on or after the first day of
the following month.

The indirect costs are calculated and accrued
daily as a percentage of the Fund's Net Asset
Value, and reflected in the daily Net Asset Value
per Unit. The amount is deducted from the Fund's
assets as and when incurred.
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Betashares Australian Sustainability Leaders ETF

TYPE OF FEE OR COST

AMOUNT

HOW AND WHEN PAID

Performance fees:

Amounts deducted from your
investment in relation to the
performance of the product

Nil.

Not applicable.

Transaction costs:

The costs incurred by the
scheme when buying or selling
assets

Estimated at 0.01% per annum of the Fund’s Net
Asset Value.®

Transaction costs reduce the Fund’s Net Asset
Value. How and when they are paid varies
depending on the type of transaction cost.
Certain costs, eg brokerage, are added to or
deducted from the amounts payable from the
Fund’s assets or receivable by the Fund at the
time of settlement in respect of investments
purchased or sold for the Fund. Other costs, eg
transactional custodian fees, are invoiced to the
Fund and paid from the Fund’s assets according
to a regular monthly or quarterly cycle.

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)

Establishment fee:

The fee to open your investment

Nil.

Not applicable.

Contribution fee:

The fee on each amount
contributed to your investment

If you are not an Authorised Participant - $0.

If you are an Authorised Participant — up to $1,200
for in-kind applications.®

Payable only by Authorised Participants.*

This fee will be payable by Authorised
Participants together with the application
consideration at the time of applying for Units, for
in-kind applications.

Buy-sell spread:

An amount deducted from your
investment representing costs
incurred in transactions by the
scheme

Nil.6

Not applicable.

Withdrawal fee:

The fee on each amount you
take out of your investment

If you are not an Authorised Participant - $0.

If you are an Authorised Participant — up to $1,200
for in-kind redemptions.®

Payable only by Authorised Participants.*

This fee will be deducted from the redemption
proceeds at the time of the redemption, for in-kind
redemptions.

Exit fee: Nil. Not applicable.
The fee to close your investment
Switching fee: Nil. Not applicable.

The fee for changing investment
options

1 This figure reflects the estimated recoverable expenses incurred by the Fund for the previous financial year ended 30 June 2022 and may
include the Responsible Entity's reasonable estimates where the Responsible Entity was unable to determine the exact amount or information
was not available at the date of this PDS. For more information on recoverable expenses, please see section 3.3.3 in the “Additional
Explanation of Fees and Costs” section below.

2 This figure reflects the estimated indirect costs incurred by the Fund for the previous financial year ended 30 June 2022 and may include the
Responsible Entity's reasonable estimates where the Responsible Entity was unable to determine the exact amount or information was not
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available at the date of this PDS. For more information on the meaning and calculation of indirect costs, see “Indirect costs” under the heading
“Additional Explanation of Fees and Costs”.

3 This figure reflects the estimated transaction costs incurred by the Fund for the previous financial year ended 30 June 2022 and may include
the Responsible Entity's reasonable estimates where the Responsible Entity was unable to determine the exact amount or information was not
available at the date of this PDS. This estimate is net of estimated transaction costs for which the Responsible Entity reimburses the Fund out
of the application and redemption fees it receives from Authorised Participants, as described in section 3.3.6. For more information on
transaction costs and the application and redemption fees payable by Authorised Participants see "Transaction costs" and "Application and
redemption fees for Authorised Participants” under the heading “Additional Explanation of Fees and Costs”.

4 An Authorised Participant is a financial institution which is a trading participant under the ASX Operating Rules (or which has engaged a
trading participant to act on its behalf) which has entered into an agreement with the Responsible Entity in relation to Unit applications and
redemptions. For an explanation of the contribution fees and withdrawal fees (also referred to in this PDS as application fees and redemption
fees) please see section 3.3.6 “Application and Redemption Fees for Authorised Participants” in the “Additional Explanation of Fees and Costs
section. Unitholders who are not Authorised Participants may be charged a redemption fee if they redeem Units pursuant to their right to
redeem in the special circumstances described in section 5.6 - see “Additional Explanation of Fees and Costs” section below for more
information.

5 Cash applications and redemptions are only available if agreed by the Responsible Entity. Additional contribution and withdrawal fees may
apply in the case of a cash application or redemption, as agreed with the Responsible Entity from time to time.

6While the Fund does not charge a buy-sell spread, as the Fund is traded on a securities exchange, investors may incur a bid-offer spread
when trading on the exchange.

Certain additional costs may apply. See the “Additional Explanation of Fees and Costs” section below for more information.

Each fee set out in this table may in some cases be negotiated with wholesale clients. For more information, refer to the explanation of
“Differential fees, rebates and related payments” in the “Additional Explanation of Fees and Costs” section below.

All fees and costs in the table above include Goods and Services Tax (“GST”) net of any reduced input tax credits and any applicable stamp

duty and are shown without any other adjustment in relation to any tax deduction available to the Responsible Entity or the extent to which any
tax deduction may be passed on to unitholders.
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3.2 EXAMPLE OF ANNUAL FEES AND COSTS

This table gives an example of how the ongoing annual fees and costs in the Fund can affect your investment over a one year period. You
should use this table to compare this product with other products offered by managed investment schemes.

TABLE 3.2: EXAMPLE OF ANNUAL FEES AND COSTS

EXAMPLE - BETASHARES AUSTRALIAN
SUSTAINABILITY LEADERS ETF

AMOUNT

BALANCE OF $50,000 WITH A CASH CONTRIBUTION OF $5,OOO:l DURING THE YEAR

CONTRIBUTION FEES?

$0 if you are not an
Authorised Participant;
or

$1,200 for in-kind
applications if you are
an Authorised
Participant?

For every additional $5,000 you put in, you will be charged:

$0 if you are not an Authorised Participant; or

$1,200 if you are an Authorised Participant.

PLUS MANAGEMENT FEES
AND COSTS?®

0.49% p.a. of the Fund’s
Net Asset Value

And, for every $50,000 you have in the Fund you will be charged charged
or have deducted from your investment $245 each year.

PLUS PERFORMANCE FEES®

Nil

And, you will be charged or have deducted from your investment $0 in
performance fees each year.®

PLUS TRANSACTION COSTS*

Estimated at 0.01% of
the Fund’s Net Asset
Value

And, you will be charged or have deducted from your investment $5 in
transaction costs.

EQUALS COST OF FUND

If you had an investment of $50,000 at the beginning of the year and you
put in an additional $5,000° during that year, you would be charged fees
and costs of:

$250 (if you are not an Authorised Participant) or $1,450 (if you are an
Authorised Participant for the Fund).*

What it costs you will depend on whether you are an Authorised
Participant, the investment option you choose and the fees you
negotiate.

*Additional fees may apply. An Authorised Participant who redeems Units directly will also be charged a withdrawal fee of up to $1,200 (for an
in-kind redemption) based on a balance of $50,000. Unitholders who are not Authorised Participants may be charged a redemption fee if they
redeem Units pursuant to their right to redeem in the special circumstances described in section 5.6. For more information, see "Redemption

fees for other unitholders" in the “Additional Explanation of Fees and Costs” section below.

Each fee in this table may in some cases be negotiated with wholesale clients. For more information, refer to the explanation of “Differential
fees, rebates and related payments” in the “Additional Explanation of Fees and Costs” section below.

1 Please note the minimum investment in the Fund by an Authorised Participant is one Creation Unit unless the Responsible Entity agrees

otherwise.

2 Assumes the maximum contribution fee set out in Table 3.1 applies.

3 Management fees and costs are made up of the management fee, recoverable expenses and indirect costs. For more information, refer to the
“Additional Explanation of Fees and Costs” section below.
“This figure reflects the estimated net transaction costs incurred by the Fund for the previous financial year ended 30 June 2022 and may
include the Responsible Entity's reasonable estimates where the Responsible Entity was unable to determine the exact amount or information
was not available at the date of this PDS. For more information, refer to "Transaction costs" under the “Additional Explanation of Fees and

Costs” section below.

5 Assumes the $50,000 is invested for the entire year and the $5,000 investment occurs on the last day of the year and therefore the fees and

costs in this example are calculated using the $50,000 balance only.

5The Fund does not charge, and there is no right for the Responsible Entity to charge, a performance fee.
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3.3 ADDITIONAL EXPLANATION OF FEES
AND COSTS

3.3.1 Management fees and costs

The management fees and costs for the Fund incorporate all
relevant ongoing fees and other costs involved in managing the
Fund and deriving investment returns. The management fees and
costs comprise:

. Responsible Entity's management fee;
. recoverable expenses; and
e indirect costs.

Management fees and costs do not include:

e  transaction costs, such as brokerage, transactional
custodian fees, and other transaction fees associated with
buying and selling the Fund’s assets; and

e  other costs that an investor would ordinarily incur when
investing directly in the Fund’s underlying assets.

(These costs are therefore not included in the management fees
and costs set out in Table 3.1 and Table 3.2 above, but they are
paid out of the Fund’s assets).

3.3.2 Management fee

The management fee is charged by the Responsible Entity for
managing the Fund and making it available to investors. It is
calculated and accrued daily as a percentage of the Fund’s Net
Asset Value, and reflected in the daily Net Asset Value per Unit.
The amount is deducted from the Fund’s assets monthly on or after
the first day of the following month.

3.3.3 Recoverable expenses

The recoverable expenses represent the operating expenses
incurred in the operation of the Fund. The Fund’s Constitution
allows all properly incurred expenses to be recovered from the
Fund and does not place any limit on the amount or types of
expenses that can be recovered.

The expenses normally incurred in the day to day operation of the
Fund include custodian, fund administration, unit registry, ASX and
audit costs (other than transaction costs described above). These
expenses normally incurred and charged to the Fund will be capped
at 0.10% per annum of the Fund’s Net Asset Value while this PDS
is current. Any such expenses in excess of the cap will be paid by
the Responsible Entity out of its own resources. The Responsible
Entity has the right to be reimbursed for them at a later time,
provided that the cap will not be exceeded at the time of
reimbursement. The Responsible Entity may withdraw or replace
this PDS at any time.

The management fees and costs figure disclosed in Table 3.1
includes recoverable expenses normally incurred of 0.10% p.a. of
the Fund's Net Asset Value, which is the amount incurred by the
Fund for the previous financial year ended 30 June 2022.

Extraordinary expenses are expenses that are not normally incurred
in the day to day operation of the Fund and are not necessarily
incurred in any given year. They may include costs associated with
holding unitholder meetings, changing the Fund’s constitution, or
defending or pursuing legal proceedings. Extraordinary expenses
are not included in the cap on expenses described in this section.
Extraordinary expenses will not be paid out of the Responsible
Entity's own resources. Any such expenses will be recovered from
the Fund and reflected in its Net Asset Value per Unit. The
management fees and costs figure disclosed in Table 3.1 includes

extraordinary expenses of nil, which is the amount incurred by the
Fund for the previous financial year ended 30 June 2022.

3.3.4 Indirect costs

Indirect costs are any amounts that we know or where required,
reasonably estimate, will reduce the Fund's returns that are paid
from the Fund's assets (other than the management fee,
recoverable expenses, and transaction costs described elsewhere
in this section) or that are paid from the assets of any interposed
vehicle (such as an underlying fund) in which the Fund may invest.

The management fees and costs figure disclosed in Table 3.1
includes indirect costs of nil, which is the Responsible Entity's
estimate of the amount incurred by the Fund for the previous
financial year ended 30 June 2022.

3.35 Transaction costs

The Fund incurs transaction costs, such as brokerage, clearing
costs, transactional custodian fees, and other transaction fees
associated with buying and selling the Fund’s assets. Transaction
costs also include costs incurred by an interposed vehicle that
would be transaction costs if they had been incurred by the Fund.
As transaction costs reduce the Fund’s Net Asset Value and are
reflected in the daily Net Asset Value per unit, they are an additional
cost to you and are not a fee paid to the Responsible Entity. The
impact of transaction costs can be offset in part by the application
and redemption fees the Responsible Entity receives as described
in section 3.3.6

How and when they are paid varies depending on the type of
transaction cost. Certain costs, eg brokerage, are added to or
deducted from the amounts payable from the Fund’s assets or
receivable by the Fund at the time of settlement in respect of
investments purchased or sold for the Fund. Other costs, eg
transactional custodian fees, are invoiced and paid from the Fund’s
assets according to a regular monthly or quarterly cycle.

Table 3.1 includes the net transaction costs borne by the Fund for
the previous financial year ended 30 June 2022 which are
estimated at 0.01% p.a. of the Fund’s Net Asset Value (or $5 for
every $50,000 you have in the Fund). These net transaction costs
represent estimated total gross transaction costs of 0.01% p.a.
minus the estimated transaction costs for which the Responsible
Entity reimburses the Fund out of the application and redemption
fees it receives, as described in section 3.3.6. These net
transaction costs are borne by the Fund.

The transaction costs estimate shown in the fees and costs
summary in Table 3.1 is shown net of any amount for which the
Responsible Entity reimburses the Fund out of the application and
redemption fees it receives from Authorised Participants..

The amount of these costs can be expected to vary from year to
year depending on the volume and value of transactions
undertaken.

3.3.6 Application and redemption fees for Authorised
Participants

No application fees or redemption fees are payable by investors
who buy and sell Units on the ASX. Howev