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One of the common traits of investors around the world is so-called “home 
country bias”, which is the tendency to invest predominantly in locally listed 
companies. While it’s understandable to invest in companies you are more 
familiar with, it means your portfolio may not enjoy the benefits of international 
portfolio diversification – not to mention missing out on the many growth 
opportunities available in offshore markets.   
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Home country bias is like fishing in a tiny 
pond when the whole ocean beckons.
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After all, the Australian economy accounts for only around 1.7% of the global 
economy, and the total value of shares listed on the Australian Securities 
Exchange (ASX) accounts for approximately 1.5% of global stock market 
capitalisation.
 
In short, home country bias is like fishing in a tiny pond when the whole ocean 
beckons. 

The benefits of seeking some international investment exposure seem 
particularly apparent today, given the end of the mining boom, sluggish local 
economic growth and the rising dominance of global tech giants such as 
Amazon, Apple and Facebook. Not only does Australia lack major locally listed 
tech players such as these to invest in, the local companies that are in our 
portfolios face a growing competitive threat from these foreign tech titans.
 
Thanks to recent innovations in the funds management industry, it has never 
been easier or more cost effective for Australian investors to add international 
exposure to their investment portfolio through exchange traded funds or “ETFs”. 
ETFs are essentially diversified managed investment funds that can be bought 
and sold on the ASX just as easily as a company share. Usually, however, ETF 
investors benefit from low-costs, particularly relative to traditional managed 
funds, which make them a particularly appealing option for international 
exposure.  

To start building your portfolio and making the most of these opportunities, 
it’s first important to set yourself up with a share trading account, if you don’t 
already have one. This will allow you to buy and sell investments yourself 
through the ASX. There are many attractively priced share trading services now 
available online, as a quick Google search will reveal. Most of these services 
will allow you to buy and sell securities on the ASX for as little as around $20 
per trade.

Once you have access to your own share trading account, this note outlines 3 
ways for you to begin adding international exposure to your investment portfolio 
with ETFs, easily and cost-effectively.
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DESTINATION 1:  
THE UNITED STATES 



The United States remains the largest and most dynamic economy on the 
planet. Since the financial crisis, its economy and equity market has tended to 
outperform global peers, and its currency – the US dollar – has also lifted. 

One way to gain US exposure, especially for those that don’t want to add more 
equities to their portfolio, is through the foreign currency market. Indeed, there 
are valid grounds to believe the Australian dollar is likely to fall further over the 
next year or so versus the US dollar. For starters, a further lift in US official 
interest rates is likely due to relative strength in the US economy. What’s more, 
relatively sluggish local economic growth suggests local official interest rates 
set by the Reserve Bank may not rise for some time, and could yet be cut 
further. Lastly, Australia’s major export commodity prices – covering coal and 
iron ore – remain under downward pressure due to rising global supply and 
moderating demand from China. 

The BetaShares U.S. Dollar ETF trades on the ASX under the ticker code “USD”. 
The Fund simply invests in US dollars held with one of the US’ largest banks. 
The Fund’s value is expected to rise by around 1% for every 1% rise in the US 
dollar against the Australian dollar (and vice-versa), before fees and expenses.
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Australian vs US Dollar Exchange
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Another option for those wanting US exposure, is to invest in the US equity 
market itself. US stocks have performed relatively well in recent years, thanks 
to good earnings growth in the US economy. The US market is also more 
exposed to strongly performing technology and consumer stocks compared 
to the Australian market, and has benefitted from promises by newly elected 
US President Donald Trump to cut taxes and boost spending on defence and 
infrastructure. 

The above graph shows performance of the index which QUS aims to track, and does not take into 
account ETF management costs, which would reduce returns. It is not possible to invest directly in an 
index. Past performance is not indicative of the future performance of the Index or ETF.

US vs Australian Equity Total Return Performance



Compared to the broader US market – and especially compared to the mining 
and financial sector dominated Australian market – the NASDAQ-100 Index 
includes many of the leading technology, consumer and health care stocks 
across the globe, which are literally revolutionizing our world, including Apple, 
Microsoft, Alphabet (formerly Google), Amazon, Tesla and Facebook. Since 
the financial crisis almost a decade ago, the NASDAQ-100 Index has strongly 
outperformed both the Australian and broader US market. What’s more, due to 
the strong underlying earnings growth from NASDAQ-100 companies, market 
valuations currently remain close to long-run average levels, and considerably 
less than during the infamous “dotcom bubble” in the late 1990s.
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The BetaShares FTSE RAFI U.S. 1000 ETF (ASX Code: QUS) provides broad 
exposure to the largest 1000 listed companies in the United States. An added 
advantage of this Fund is that it employs a unique stock-weighting 
methodology that aims to provide – as evident over the past 4 years - superior 
long-run performance compared to traditional market-capitalisation weighted 
indices such as the S&P 500 Index. This seeks to avoid the tendency of 
market-cap weighted indices – which increase the weight to stocks rising in 
price and vice-versa – to overweight stocks that are overvalued and 
underweight stocks that are undervalued.

Last, but not least, there’s also the option to particularly focus on some of 
the most dynamic companies on the US market through an investment in the 
BetaShares NASDAQ 100 ETF (ASX Code: NDQ). 

NASDAQ-100 Index – Relative Performance

The above graph shows performance of the index which NDQ aims to track, and does not take into 
account ETF management costs, which would reduce returns. It is not possible to invest directly in an 
index. Past performance is not indicative of the future performance of the Index or ETF.
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DESTINATION 2: 
JAPAN & EUROPE



Not only does the US offer a handy source of portfolio diversification for 
Australian investors, there’s also the option to invest in Japanese and European 
equities though BetaShares WisdomTree Japan ETF – Currency Hedged (ASX 
Code: HJPN) and BetaShares WisdomTree Europe ETF – Currency Hedged 
(ASX Code: HEUR).

Although these economies have not performed as strongly as the US in recent 
years, growth has started to recover over the past year and there appears 
scope for “catch-up” equity market performance, given their respective central 
banks’ indications they will not lift interest rates as quickly as is taking place in 
the US. 

Additionally, both European and Japanese companies are beginning to 
embrace a more US-style focus on shareholder returns, with a greater focus on 
keeping costs under control and giving back excess capital to shareholders.
Despite relatively sluggish growth in recent years – certainly compared to the 
US – European and Japanese equity market performance has not been that 
bad and better than that enjoyed in Australia.
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European & Japanese Equities vs S&P/ASX 200 Index

The above graph shows performance of the indices which HJPN and HEUR aim to track, and does 
not take into account ETF management costs, which would reduce returns. It is not possible to invest 
directly in an index. Past performance is not indicative of the future performance of the Index or ETF.
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DESTINATION 3: 
GLOBAL SECTORS



Indeed, there are now a number of ETFs that provide broad exposure to the 
world’s leading companies across several major global industries, irrespective 
of their country of domicile. In the present global climate, sector ETFs which 
may offer particularly attractive long-term potential include BetaShares Global 
Healthcare ETF – Currency Hedged (ASX Code: DRUG), and BetaShares 
Global Agriculture Companies ETF – Currency Hedged (ASX Code: FOOD), 
due to population ageing in the developed world and rising living standards 
in the developing world. These forces are likely to see demand for healthcare 
services and processed food products grow over time.

Relative Sector Performance
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The above graph shows performance of the indices which FOOD and DRUG aims to track, and does 
not take into account ETF management costs, which would reduce returns. It is not possible to invest 
directly in an index. Past performance is not indicative of the future performance of the Index or ETF.

Indeed, there are now a number of ETFs that provide broad exposure to the 
world’s leading companies across several major global industries, irrespective 
of their country of domicile. In the present global climate, sector ETFs which 
may offer particularly attractive long-term potential include BetaShares Global 
Healthcare ETF – Currency Hedged (ASX Code: DRUG) and BetaShares 
Global Agriculture Companies ETF – Currency Hedged (ASX Code: FOOD), 
due to and population ageing in the developed world and rising living standards 
in the developing world. These forces are likely to see demand for healthcare 
services and processed food products grow over time.

In a similar vein, the BetaShares Global Cybersecurity ETF (ASX Code: 
HACK) provides exposure to the leading global companies engaged in the fight 
against cyberattacks and theft of online information. Due to the rising number 
of internet-connected devices across the globe and the associated rapidly 
escalating cost of cybercrime, cybersecurity services is also considered a 
global growth sector.

Where to from here? 
Along with the ideas suggested above, BetaShares also has a broad range of 
other ETF options that might be of interest – depending on your risk tolerance 
and desire to invest in certain markets or asset classes. 

Either way, as should be clear, Australia’s ETF market is now so easily 
accessible by everyday investors that everyone should feel able to tap into the 
opportunities available in offshore markets. With only your carefully considered 
investment goals and a share trading account needed, ETFs have opened up 
the full gamut of global investment opportunities to Australian investors. 
The world awaits! 

Another way of gaining 
international exposure 
is not to select specific 

country or regional 
equity markets in 

particular, but rather 
invest across certain 

global sectors. 



Learn more about BetaShares 

BetaShares is a leading manager of ETFs and other Funds that are traded on the 
Australian Securities Exchange (‘ASX’). Our aim is to provide intelligent investment 
solutions for Australian investors. 

Visit our website and explore our full range of Funds that can help you achieve your 
financial objectives.

Important Information:

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868, AFS 
Licence 341181) (“BetaShares”). This is general information only and does not take 
into account the individual circumstances, financial objectives or needs of any investor. 
Before making an investment decision, investors should consider their circumstances, 
the PDS for the relevant financial product, and obtain professional financial advice. The 
PDSs for BetaShares Funds are available at www.betashares.com.au or by calling 1300 
487 577. Only investors who are “authorised participants” may invest through the PDSs. 
Other investors may buy units in BetaShares Funds on the ASX. This information is not 
a recommendation or offer to invest in BetaShares Funds or any other financial product 
or to adopt any particular investment strategy. An investment in any BetaShares Fund 
is subject to investment risk and the value of units may go down as well as up. Any past 
performance shown is not an indication of future performance. 

Future results are impossible to predict. This document may include opinions, views, 
estimates and other forward-looking statements which are, by their very nature, subject 
to various risks and uncertainties. Actual events or results may differ materially, positively 
or negatively, from those reflected or contemplated in such forward-looking statements. 
Opinions and other forward-looking statements are subject to change without notice. Any 
opinions expressed are not necessarily those of BetaShares. 

To the extent permitted by law BetaShares accepts no liability for any errors or omissions 
or loss from reliance on the information herein. www.betashares.com.au 
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http://www.betashares.com.au
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