
 

 

 
 
 

 
 
 

 

 
 
The YMAX total return was +2.39% between 24 May 2018 and 28 June 2018 (“June Option Period” or “Period”).  The 
S&P/ASX 20 Index (“S&P/ASX 20” or “Index”) total return was +3.43% over the same Period, and as a result YMAX 
underperformed the Index by -1.04%.  
 
The resurgence in Australian Large Caps continued into June. From the year to date low at the start of April, the Index 
has delivered more than 9.5%, outperforming both the broader S&P/ASX 200 Index (+8.84%) and the S&P 500 Index 
(+7.85%). With the exception of the big four banks, many of the Large Caps’ expected earnings were upgraded by analysts 
following a protracted period of low growth. The Australian stock market performed well relative to other major markets, 
with the S&P 500 (-0.42%), TOPIX (-2.62%), and the Euro Stoxx 50 (-3.83%) Indices delivering negative returns in local 
currency over the Period.  
  
Despite the strong market performance, implied volatilities increased slightly into the July Period. July option positions 
were written approximately 2.95% out-the-money on 81% of the portfolio. During the June quarterly Index rebalance, 
YMAX replaced AMP Limited (“AMP”) with Amcor Limited (“AMC”). 
 
 



 

 
 

Given the strong performance of the Index over the Period, YMAX incurred net back costs overall on the call option 

positions. The following chart shows the top and bottom 5 stock movers and we discuss the performance of Wesfarmers 

(“WES”) and Westfield Corporation (“WFD”). 

 

After trading rangebound for over 5 years, WES finally broke 

through the upper range convincingly to reach a new 16-year 

high. Management announced significant M&A activity with both 

the closure of the loss-making UK retail hardware chain 

Homebase, as well as a spin-off of the Australian supermarket 

franchise Coles. The simpler structure pleased the market and, 

consequently, WES advanced +9.00% over the Period. This 

resulted in a net buy back option cost to the Fund.  

 
WFD had been part of the original Westfield Group, a company 
that was floated on the ASX in 1960. On 30 May 2018, WFD 
ceased trading following the acceptance of the cash plus scrip 
offer from French company Unibail-Rodamco. Though WFD’s 
share price originally bounced on the announcement in 
December 2017, the share price performance of Unibail-
Rodamco (on which the associated scrip offer is based) resulted 
in WFD delivering -6.09% for the Period. However, given the lack 
of liquidity in WFD’s options following the takeover acceptance, 
the Fund did not have any call options outstanding on this stock. 
The removal of WFD resulted in the inclusion of Origin Energy 
Limited (“ORG”) in accordance with the Index rules. 
 
 

 


