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The YMAX total return was +5.10% between 20 December 2018 and 24 January 2019 (“December Option Period” or 
“Period”).  The Solactive Australia 20 Index (“Index”) total return was +6.51% over the same Period, and as a result YMAX 
underperformed the Index by -1.40%.  
 
The Index fell as much as -9.45% over the final quarter of 2018, before it eventually started a spectacular recovery on 23 
December. This more or less coincided with the start of the Option Period, and therefore YMAX contended with a strong 
rising market over almost all of the Option Period. Performance was broad based across sectors and all but one stock in 
YMAX delivered a positive performance. The Out-The-Money option strike profile allowed the Fund to participate in most 
of the strong market gains. However, given the broad-based nature of the rally, most of the option strike positons were 
challenged, and incurred an overall net buy back cost to the Fund.   
 
In early January the Federal Reserve Bank stated that it would be more flexible in its interest rates policy. Previous 
communications reflected a much stronger tightening bias, and therefore the change surprised the market. Risk assets 
rallied on the back of this dovish tone, with the S&P 500 Index rising +7.24% and the VIX Index falling by -33.44%. 
 
Despite the market rally and compression in index implied volatility, single stock implied volatilities remained elevated 
which allowed YMAX to set option strike positions further out-the-money for the February Option Period. These options 
were written approximately 3.34% out-the-money on 77% of the portfolio.
 
 
 

 
 



 

 
 
 
 
 
 
 
 
 
 

 
Woodside Petroleum (WPL) was the best performing stock 
over the Period, returning +14.01%. Energy markets rallied 
significantly on the back of growing optimism over a 
China/US trade resolution. Crude Oil had its best January 
performance on record and delivered +16.11% over the 
Period. WPL’s performance resulted in a net buyback cost 
to the Fund.  
 
CSL Limited (CSL) was the second-best performing stock 
with a +13.21% return. After being under pressure during 
the last quarter of 2018, certain growth stocks bounced 
significantly on the back of the improvement in risk 
sentiment. CSL is one such stock and after underperforming 
the broader market by approximately 9% since the end of 
August 2018, delivered a similar outperformance over the 
Option Period. Given the weight of CSL, its option buy back 
cost was the largest for the Fund. 
 
YMAX continues to utilize S&P/ASX 200 Index option 
coverage, which allowed the Fund to increase overall 
written coverage levels, whilst decreasing single stock call 
away risk. Whilst the Index option prices benefited from 
higher implied volatility for the January Period, the 
significant rally in the S&P/ASX200 resulted in net back 
costs to the Fund.  
 
 
 
 
 
 
 
 
 

 

 

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”) the responsible 
entity of BetaShares Australian Top 20 Equity Yield Maximiser Fund (managed fund) (the “Fund”) for adviser use only.  It is general 
information only and does not take into account any investor’s objectives, financial situation or needs so it may not be appropriate for an 
investor’s particular circumstances.  Before making an investment decision an investor should consider the product disclosure statement 
(“PDS”) and their circumstances and obtain financial advice.  The PDS is available at www.betashares.com.au.   This information is not a 
recommendation or offer to buy units or adopt any particular strategy.   An investment in the Fund is subject to investment risk and the 
value of units may go down as well as up.  Past performance is not an indication of future performance.  The performance of the Fund is 
not guaranteed by BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors or 
omissions or loss from reliance on the information herein. 


