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The YMAX total return was +1.50% between 21 February 2019 and 28 March (“March Option Period” or “Period”).  The 
Solactive Australia 20 Index (“Index”) total return was +1.59% over the same Period, and as a result YMAX 
underperformed the Index by -0.09%.  
 
After the strong rallies of January and February, the market consolidated but still returned a positive number. Weaker 
economic data and consumer confidence levels formed the backdrop for Australian government 10-year bond yields to 
fall to an all-time low (1.725%). As a result, both equities and bonds rallied over the period. Australian banks were weaker 
and faced headwinds from an Australian Labor Party proposal regarding a new levy to fund financial counsellors for clients 
with banking disputes, as well as from expected pressure on margins given the deteriorating economic conditions. Three 
of the major banks declined in value - ANZ (-6.30%), WBC (-3.06%), CBA (-3.00%) – and even though NAB achieved a 
positive return (+1.62%), this was not sufficient to challenge its option strike level. Therefore, YMAX benefited from full 
option premium capture from all the banking names in the Fund. 
 
Iron ore traded slightly lower over the Period, providing a much needed consolidation after the recent surge. With the 
exception of Rio Tinto Limited (“RIO”), iron ore exposed stocks were weaker as a result. RIO reported solid earnings and 
declared a large $5.6bn special dividend and raised its full year ordinary payout ratio. This pleased the market and the 
stock surged +8.34% over the Period.  



 

 
 
 
 
 

 
 
 
 

The YMAX constituents provided a mixed experience as it 
related to option premium capture. Despite most of the 
stocks delivering positive returns, less than half resulted in 
net buy back costs to the Fund, with the overall impact 
being a small net buy back cost.  
 
The market rally and compression in index implied 
volatilities meant that single stock implied volatilities 
softened further going into the April Period. These options 
were written approximately 2.28% out-the-money on 75% 
of the portfolio. 
 
YMAX continues to utilize S&P/ASX 200 Index option 
coverage, which allows the Fund to increase overall written 
coverage levels, whilst decreasing single stock call away 
risk. Even though the market increased in value, this 
increase was not sufficient to challenge the Index option 
strike level, and resulted in full premium capture for the 
Fund. 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”) the responsible entity of BetaShares 

Australian Top 20 Equity Yield Maximiser Fund (managed fund) (the “Fund”) for adviser use only.  It is general information only and does not take into 

account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular circumstances.  Before making an 

investment decision an investor should consider the product disclosure statement (“PDS”) and their circumstances and obtain financial advice.  The PDS is 

available at www.betashares.com.au.   This information is not a recommendation or offer to buy units or adopt any particular strategy.   An investment in the 

Fund is subject to investment risk and the value of units may go down as well as up.  Past performance is not an indication of future performance.  The 

performance of the Fund is not guaranteed by BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors 

or omissions or loss from reliance on the information herein. 

The Fund is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee 

or assurance either with regard to the results of using the Index at any time or in any other respect. The Index is calculated and published by Solactive AG. 

Neither publication of the Index by Solactive AG nor the licensing of the Index for the purpose of use in connection with the Fund constitutes a 

recommendation by Solactive AG to invest capital in the Fund nor does it in any way represent an assurance or opinion of Solactive AG with regard to any 

investment in the Fund. 


