
 

 
 
YMAX Commentary – 2020 January (December 2019 Option Period) 
Adviser Use Only 
 
 
 

 
 
 
 
The YMAX total return was +2.68% between 19 December 2019 and 30 January 2020 (“January Option Period” or 
“Period”).  The Solactive Australia 20 Index (“Index”) total return was +3.70% over the same Period, and as a result YMAX 
underperformed the Index by -1.02%.  
 
Australia’s bushfire season started earlier than usual, no doubt influenced by significantly lower rainfall across the country 
in the months leading up to start of summer. By the end of December widespread bushfires were in place across large 
parts of the country and 27 lives were lost in this tragedy. We can only hope that we never see such devastation of 
wildlife, vegetation, properties and human life ever again. 
 
Global stock markets remained buoyant over the Period, led by continued outperformance by cyclical stocks and both 
the S&P 500 and Nasdaq 100 Indices made all-time highs. This was despite escalating US / Iran tension following the US 
drone strike that killed General Qasem Soleimani of Iran's Islamic Revolutionary Guard Corps, as well as the reports from 
China of a novel virus (Coronavirus) within the city of Wuhan. 
    
 



 

 
 
 
 

 

Australian stocks also benefitted from the bullish global 
stock sentiment. Australian large cap stocks outperformed 
the broader market and a number of YMAX constituents 
posted very strong performances. CSL Limited (“CSL”), 
Woolworths Group Limited (“WOW”), Wesfarmers Limited 
(“WES”) and Newcrest Mining (“NCM”) all posted returns in 
excess of +8% over the Period. 
 
This broad-based strength resulted in many of the YMAX 
names challenging their option strike prices and therefore 
the Fund saw an overall net option premium cost. Despite 
the market strength, implied volatilities actually increased 
across most names for the February Period. This, however, 
is normal given the increased performance risk heading into 
the earnings reporting season.  Options were written 
approximately 3.4% out-of-the-money on 79% of the 
portfolio. 
 
 

 

 

 

 

 

 

 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”), the responsible entity of 
BetaShares Australian Top 20 Equity Yield Maximiser Fund (managed fund) (the “Fund”), for adviser use only.  It is general information only and does not 
take into account any investor’s objectives, financial situation or needs so it may not be appropriate for an investor’s particular circumstances.  Before making 
an investment decision an investor should consider the Product Disclosure Statement (“PDS”) and their circumstances and obtain financial advice.  The PDS 
is available at www.betashares.com.au.  This information is not a recommendation or offer to buy units or adopt any particular strategy.   An investment in 
the Fund is subject to investment risk and the value of units may go down as well as up.  Past performance is not an indication of future performance.  The 
performance of the Fund is not guaranteed by BetaShares or any other person.  To the extent permitted by law BetaShares accepts no liability for any errors 
or omissions or loss from reliance on the information in this document. 

The Fund is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee 
or assurance either with regard to the results of using the Index at any time or in any other respect. The Index is calculated and published by Solactive AG. 
Neither publication of the Index by Solactive AG nor the licensing of the Index for the purpose of use in connection with the Fund constitutes a 
recommendation by Solactive AG to invest capital in the Fund nor does it in any way represent an assurance or opinion of Solactive AG with regard to any 
investment in the Fund. 


